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Mara G. Mann

Certified Public Accountant

INDEPENDENT AUDITOR’S REPORT

Board of Directors

Compass Points International, Inc.

dba Northpoint Expeditionary Learning Academy
Prescott, Arizona

Opinion

We have audited the accompanying financial statements of Compass Points International, Inc., dba Northpoint
Expeditionary Learning Academy (a non-profit organization), which comprise the statements of financial position as
of June 30, 2022 and 2021, and the related statements of activities, functional expenses, and cash flows for the years
then ended and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Compass
Points International, Inc., dba Northpoint Expeditionary Learning Academy as of June 30, 2022 and 2021, and the
changes in net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibility section of our report. We are required to be independent of Compass Points International,
Inc., dba Northpoint Expeditionary Learning Academy, and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements related to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibility of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of the financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Compass Points International, Inc., dba Northpoint
Expeditionary Learning Academy’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purposes of expressing an opinion of the effectiveness of
Compass Points International, Inc., dba Northpoint Expeditionary Learning Academy’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Compass Points International, Inc., dba Northpoint Expeditionary Learning
Academy’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control matters that we identified during
the audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 15, 2022, on
our consideration of Compass Points International, Inc., dba Northpoint Expeditionary Learning Academy’s internal
control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of Compass Points International, Inc., dba Northpoint Expeditionary Learning
Academy’s internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Compass Points International, Inc.,
dba Northpoint Expeditionary Learning Academy’s internal control over financial reporting and compliance.

Mara G. Mann, CPA
Phoenix, AZ
November 15, 2022




Compass Points International, Inc.
dba Northpoint Expeditionary Learning Academy

STATEMENTS OF FINANCIAL POSITION

ASSETS

Current Assets:
Cash
Restricted cash -- Note 4
Accounts receivable
Grants receivable
Prepaid expenses

Total Current Assets

Property and Equipment, net -- Note 5

Total Assets

LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable

Accrued wages and related taxes
Current portion of long-term debt -- Note 6

Total Current Liabilities

Long-term debt, net of current portion -- Note 6
Total Liabilities

NET ASSETS

Net Assets Without Donor Restrictions
Net Assets With Donor Restrictions -- Note 7

Total Liabilities and Net Assets

The accompanying notes are an integral part of these financial statements.
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As of June 30,

2022 2021
$ 863,755 $ 875,794
16,715 16,715
1,686

44372 36,093
5,250 3,750
930,092 934,038
1,863,930 1,793,520

$ 2794022 $  2727,558
$ 11,747 $ 6,482
42,641 89,675
52,258 49,467
106,646 145,624
1,361,617 1,379,774
1,468,263 1,525,398
1,289,259 1,167,342
36,500 34,818
1,325,759 1,202,160

$ 2794022 $  2727,558




Compass Points International, Inc.

dba Northpoint Expeditionary Learning Academy

STATEMENTS OF ACTIVITIES

For The Years Ending June 30,

CHANGES IN NET ASSETS
Support and Revenue:
State equalization program
Federal funds for specific programs
State funds for specific programs
Contributions
Activities fees
Interest and other
Net assets released from restrictions:
Restrictions satisfied by payments

Total Support and Revenue, net
Expenses:
Program Services:

Academic programs

Supporting Services:
Administration

Total Expenses

Increase (Decrease) in Net Assets

NET ASSETS
AT BEGINNING OF YEAR

2022 2021
Without Without
Donor With Donor Donor With Donor
Restrictions  Restrictions Total Restrictions  Restrictions Total
$ 1,442,932 $ 1,442,932  $ 1,596,746 $ 1,596,746
$ 299,878 299,878 $ 204,774 204,774
13,853 183,246 197,099 14,391 119,452 133,843
1,092 4,900 5,992 1,089 7,457 8,546
79,412 79,412 43,993 43,993
2,092 2,092 1,910 1,910
486,342 (486,342) 349,456 (349,456)
2,025,723 1,682 2,027,405 2,007,585 (17,773) 1,989,812
1,704,418 1,704,418 1,613,056 1,613,056
199,388 199,388 196,468 196,468
1,903,806 1,903,806 1,809,524 1,809,524
121,917 1,682 123,599 198,061 17,773) 180,288
1,167,342 34,818 1,202,160 969,281 52,591 1,021,872
$1.167342 § 34.818 §$ 1.202.160

NET ASSETS AT END OF YEAR § 1,289,259 § 36,500 $ 1,325,759

The accompanying notes are an integral part of these financial statements.
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Compass Points International, Inc.

dba Northpoint Expeditionary Learning Academy

STATEMENTS OF FUNCTIONAL EXPENSES

For The Years Ending June 30,

Salaries and wages
Payroll taxes and related
Employee benefits
Advertising
Communications
Depreciation

Dues and fees

Fuel

Insurance

Interest

Postage

Professional services
Purchased services
Rental of equipment
Rental of facility
Repairs and maintenance
Supplies

Travel

Utilities, water and sewer

2022 2021
Supporting Supporting
Program Services - Program Services -
Services Administration Total Services Administration Total

$ 990,830 $ 154,046 $ 1,144,876 $ 925319 § 142,799 $ 1,068,118

72,143 11,785 83,928 68,385 10,553 78,938

148,190 13,864 162,054 87,713 12,852 100,565

12,391 12,391 7,305 7,305

4,372 4,372 6,004 6,004

72,728 72,728 65,910 65,910

7,492 3,748 11,240 3,561 5,321 8,882

10,948 10,948 3,906 3,906

46,544 46,544 36,965 36,965

118,359 118,359 132,238 132,238

580 580 7 7

15,318 15,318 23,730 23,730

70,892 70,892 90,643 90,643

11,627 11,627 9,701 9,701

2,170 2,170

23,875 23,875 10,457 10,457

72,557 627 73,184 127,989 1,213 129,202
1,146 1,146

39,744 39,744 34,783 34,783

$ 1704418 $ 199388 § 1.903.806 § 1.613.056 $§ 196,468 § 1.809.524

The accompanying notes are an integral part of these financial statements.
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Compass Points International, Inc.
dba Northpoint Expeditionary Learning Academy

STATEMENTS OF CASH FLOWS

For The Years Ending June 30,

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in Net Assets
Adjustments to reconcile the increase in net
assets to net cash provided by operating activities:
Depreciation
Amortization
Changes in operating assets and liabilities:
Accounts receivable
Grants receivable
Prepaid expenses
Accounts payable
Accrued wages and related taxes
Net Cash Provided By Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment
Net Cash Used By Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Principal payments on long-term debt
Net Cash Used By Financing Activities

(DECREASE) INCREASE IN CASH
CASH AT BEGINNING OF YEAR
CASH AT END OF YEAR

SUPPLEMENTAL INFORMATION-
Cash paid for interest

The accompanying notes are an integral part of these financial statements.
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2022 2021
123,599  § 180,288
72,728 65,910
34,102 45337
1,686 26,189
(8,279) (36,093)
(1,500) (3,750)
5,265 (9,036)
(47,034) (22,784)
180,567 246,061
(143,139) (15,068)
(143,139) (15,068)
(49,467) (46,826)
(49,467) (46,826)
(12,039) 184,167
892,509 708,342
880,470 $ 892,509
118359  § 86,899




COMPASS POINTS INTERNATIONAL, INC.
dba Northpoint Expeditionary Learning Academy

NOTES TO FINANCIAL STATEMENTS

June 30, 2022 and 2021

NOTE 1 - PURPOSE, ORGANIZATION AND NATURE OF ACTIVITIES

Compass Points International, Inc., dba Northpoint Expeditionary Learning Academy (the “School”) was organized
as an Arizona not-for-profit organization on June 12, 2009 to operate a public charter school. The School’s mission
is to prepare students for full participation in a dynamic world, promoting relevant and rigorous academics,
character development, and social responsibility, while utilizing the talents and expertise of dedicated teachers,
community professionals, and engaged family members, with the proven Expeditionary Learning model. Effective
April 9, 2010, the School entered into a fifteen-year charter contract with the Arizona State Board for Charter
Schools (Sponsor), which mandates policies and operational guidelines. The School provides educational services
to students in grades seven through twelve in Prescott, Arizona.

The accompanying financial statements are summaries of the financial position, results of operations, net asset
classifications and sources and applications of cash of the School.

NOTE 2 -- SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The School is required to report information regarding its financial position and activities according to two classes
of net assets: net assets without donor restriction and net assets with donor restrictions. These net assets
classifications are described as follows:

Net Assets Without Donor Restrictions - not subject to donor-imposed restrictions. Unrestricted net assets
may be designated for specific purposes or locations by action of the Board of Directors.

Net Assets With Donor Restrictions - subject to donor-imposed stipulations that may be fulfilled by actions
of the School to meet the stipulations or become unrestricted at the date specified by the donor.

Income Tax Status

The School is an organization exempt from income taxation under Section 501(a) as an entity described in Section
501(c)(3) of the Internal Revenue Code of 1986, as amended. It is not classified as a private foundation. The
School’s informational returns are subject to examination generally for three years after they are filed.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results could differ from these
estimates.

Functional Allocation of Expenses
The costs of providing the various programs and other activities have been summarized on a functional basis.
Accordingly, certain costs have been allocated among the programs and supporting services benefitted.




COMPASS POINTS INTERNATIONAL, INC.
dba Northpoint Expeditionary Learning Academy

NOTES TO FINANCIAL STATEMENTS (Continued)

June 30, 2022 and 2021

NOTE 2 -- SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and Cash Equivalents
The School considers all highly liquid investments with an original maturity of three months or less to be cash
equivalents.

Grants Receivable

Grants Receivable include amounts due to the School for services and awarded by the State of Arizona and the
federal government. Based upon historical records, the School considers the risk of nonpayment is low and there is
no allowance for uncollectable amounts calculated.

Property and Equipment

It is the School’s policy to capitalize real property or the upgrading of existing physical assets than $3,000 and of all
other property and equipment greater than $300. Purchased property and equipment is capitalized at cost.
Donations of property and equipment are capitalized at their estimated fair value. Such donations are reported as
contributions without donor restrictions unless the donor has restricted the donated asset to a specific purpose.
Assets donated with explicit restrictions regarding their use and contributions of cash that must be used to acquire
property and equipment are reported as contributions with donor restrictions. Absent donor stipulations regarding
how long those donated assets must be maintained, the School reports expirations of donor restrictions when the
donated or acquired assets are placed in service. The School reclassifies net assets with donor restrictions to net
assets without donor restrictions at that time.

Support and Revenue

Support and revenue consist mainly of equalization payments from the State of Arizona and Federal and State
grants. Equalization is based on student enrollment and the payments are recorded as increases in net assets without
donor restrictions when earned by the School. Grants and contributions are recorded when promised and any
barriers have been overcome. Federal grants are promised as expenses are incurred under the grant. Grants and
contributions without donor restrictions are recorded as increases in net assets without donor restrictions. Grants
and contributions that are restricted as to time or purpose are recorded as increases in net assets with donor
restrictions. When a donor restriction expires or is otherwise met, the school reclassifies the net assets with
restrictions to net assets without restrictions.

The School uses volunteers in its programs. Contributed services are reported as contributions at their fair value if
such services create or enhance non-financial assets or would have been purchased if not provided by contribution,
and which require specialized skills provided by individuals possessing such skills. There was no material
contributed services meeting these criteria for 2022 and 2021.

Advertising — Advertising costs are expensed as incurred.
Donations-In-Kind

Donations-in-kind items received by the School are recorded as income along with a corresponding charge to
expense or capitalized cost. There were no material in-kind donations during 2022 and 2021.




COMPASS POINTS INTERNATIONAL, INC.
dba Northpoint Expeditionary Learning Academy

NOTES TO FINANCIAL STATEMENTS (Continued)

June 30, 2022 and 2021

NOTE 3 - LIQUIDITY AND AVAILABLILITY OF FINANCIAL ASSETS

The School strives to maintain liquid financial assets sufficient to cover 30 days of general expenditures. financial
assets in excess of daily cash requirements are not invested but are maintained in the School’s revolving accounts.

The following reflects the School’s financial assets available within one year of the statement of financial position
dates for general expenditures as follows:

2022 2021
Cash $863,755 $875,794
Accounts receivable 1,686
Grants receivable 44,372 36,093
Less amounts restricted for use by donor (_36.500) ( 34.818)
$871.,627 $878,755

NOTE 4 - RESTRICTED CASH

The long-term debt in Note 7 requires a deposit to be held in escrow, in the name of the lender, in the amount of
$16,715 as a payment reserve to partially secure the School’s monetary obligations under the note.

NOTE 5 - PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at June 30:

Useful
2022 2021 Lives
Land $ 400,000 $ 400,000
Buildings 1,581,000 1,440,600 30
Vehicles 150,765 169,165 3
Furniture and equipment 69.679 66.941 3-5
2,201,444 2,076,706
Less accumulated depreciation (_337,514) (_283.186)
$1,863,930 $1,793,520

Depreciation expense was $72,728 and $65,910 for 2022 and 2021, respectively.



COMPASS POINTS INTERNATIONAL, INC.
dba Northpoint Expeditionary Learning Academy

NOTES TO FINANCIAL STATEMENTS (Continued)

June 30, 2022 and 2021

NOTE 6 - LONG-TERM DEBT

Long-term debt, at June 30, consists of:

2022 2021
Loan from a finance company to purchase an educational facility.
The loan amortizes over 20 years at a rate of 5.5%. The loan is
payable in monthly principal and interest payments of $11,144
through December 31, 2024 and a $1,374,992 payment on
January 31, 2025. The loan is secured by a deed of trust on the
property $1,504,942 $1,554,409
Less unamortized debt issuance cost (91.067) (125.168)
Loan, net of unamortized debt issuance cost 1,413,875 1,429,241
Less current portion of long-term debt (52,258) (49.467)
Long-term debt, net of unamortized debt issuance
cost and current portion of long-term debt $1.361,617 $1,379.774
Future maturities of long-term det are as follows:
Year ending June 30,
2023 $ 52,258
2024 55,205
2025 1.397.479
$1.504,942

Interest under this long-term debt for the year ended June 30, 2022 and 2021 was $84,258 and $86,899, respectively.

NOTE 7 - NET ASSETS WITH RESTRICTIONS

Net assets with restrictions by donor are available for the following purposes at June 30:

2022 2021
Classroom Site Fund related costs $31,797 $24,551
Instructional Improvement related costs 1,771 1,771
Extracurricular activities 2,932 8.496
$36,500 $34,818
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COMPASS POINTS INTERNATIONAL, INC.
dba Northpoint Expeditionary Learning Academy

NOTES TO FINANCIAL STATEMENTS (Continued)

June 30, 2022 and 2021

NOTE 9 -- CONCENTRATIONS OF CREDIT RISK AND REVENUE CONCENTRATION

Credit Risk

The Federal Deposit Insurance Corporation (FDIC) and National Credit Union Association (NCUA) secures
accounts in insured institutions up to $250,000 per depositor. The amounts exceeding the FDIC or NCUA insurance
level for the years ending June 30, 2022 and 2021, were $229,400 and $640,433, respectively.

Revenue Concentration

The School receives approximately 81% of its support and revenue from the State of Arizona, under the State
Equalization Program and other grants and assistance. If these programs were modified, reducing or eliminating
these revenues, the School’s finances could be materially adversely affected.

NOTE 10 - CONTINGENT LIABILITIES

Compliance
The School’s compliance with certain laws and regulations is subject to review by the State of Arizona, Office of the

Auditor General and Department of Education. Such reviews could result in adjustments or withholdings of the
School’s State Equalization.

Operating Environment

The School is subject to various claims, legal proceedings, and investigations covering a wide range of matters that
arise in the ordinary course of business. In the opinion of management all such matters are adequately covered by
insurance or by accruals, and if not so covered, are without merit or are of such kind, or involve such amounts, as
would not have a significant effect on the financial position or results of operations of the School if disposed
unfavorably.

NOTE 12 — SUBSEQUENT EVENTS
The School did not have any subsequent events through November 15, 2022, which is the date the financial

statements were available to be issued, and has concluded that no events have occurred since the year ended June 30,
2022, that would require recording or disclosure in the financial statements.
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Mara G. Mann

Certified Public Accountant

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board ot Directors

Compass Points International, Inc.,

dba Northpoint Expeditionary Leaming Academy
Prescott, Arizona

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards
applicable to tinancial audits contained in Government Auditing Standards issued by the Comptroller General of the United
States, the tinancial statements of Compass Points International, Inc., dba Northpoint Expeditionary Learning Academy (a non-
profit organization), which comprise the statement of financial position as of June 30, 2022, and the related statements of
activities, functional expenses and cash tlows for the years then ended and the related notes to the financial statements and have
issued our report thereon dated November 15, 2022.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Compass Points International, Inc., dba
Northpoint Expeditionary Learning Academy’s internal control over financial reporting (internal control) as a basis tor designing
audit procedures that are appropriate in the circumstances tor the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the etfectiveness of Compass Points International, Inc., dba Northpoint
Expeditionary Learning Academy’s internal control. Accordingly, we do not express an opinion on the ettectiveness of Compass
Points International, Inc., dba Northpoint Expeditionary Learning Academy’s internal control.

A deficiency in internal control exists when the design or operation ot a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A
material weakness 1s a deficiency, or combination of deficiencies, in internal control such that there is a reasonable possibility
that a material misstatement of the entity’s financial statements will not be prevented or detected and corrected on a timely basis.
A significant deficiency is a deficiency, or a combination ot deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identity all deticiencies in internal control that might be material weaknesses or signiticant deficiencies. Given these
limitations, during our audit, we did not identity any deticiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that have not been identitied.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Compass Points International, Inc., dba Northpoint Expeditionary
Learning Academy’s financial statements are free of material misstatement, we pertormed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
eftect on the tinancial statements. However, providing an opinion on compliance with those provisions was not an objective of
our audit, and accordingly, we do not express such an opinion. The results ot our tests disclosed no instances ot noncompliance
or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

‘The purpose of this report is solely to describe the scope of our testing ot internal control and compliance and the results of that

testing, and not to provide an opinion on the etfectiveness of the organization’s internal control or on compliance. This report is
_an integral part of an audit performed in accordance with Government Auditing Standards in considering the organization’s

internal confrohand compliance. Accordingly, this communication is not suitable for any other purposes.

Mara G-dviann, CPA
Phoenix, Arizona
November 15, 2022
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